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7KH�VRLO�LV�PDGH�XS�RI�D�GLYHUVH�QXPEHU�RI�FRPSRQHQWV��7KH�VPDOOHVW�IUDFWLRQ�RI�WKHVH�DUH�NQRZQ�DV�FROORLGV��ZKLFK�DUH� OHVV� WKDQ���PLFURQ� LQ�GLDPHWHU��%HLQJ�VR�VPDOO� WKH\�KDYH�D�ODUJH� VXUIDFH� DUHD� DQG� DUH� YHU\� UHDFWLYH�� 7KH\� DUH� UHVSRQVLEOH� IRU� KROGLQJ� PRVW� RI� WKH�QXWULHQWV�LQ�WKH�VRLO�$OO� HOHPHQWV� KDYH� D� SRVLWLYH� RU� QHJDWLYH� FKDUJH�� 7KH� VRLO� FROORLG� KDV� D� QHJDWLYH� FKDUJH��/LNH�PDJQHWV��RSSRVLWHV�DWWUDFW�DQG�LRQV�ZLWK�WKH�VDPH�FKDUJH��UHSHO�7KHUHIRUH��WKH�VRLO�FROORLG�DWWUDFWV��³IL[HV´��SRVLWLYHO\�FKDUJHG�QXWULHQWV��FDWLRQV��DQG�UHSHOV�QHJDWLYHO\�FKDUJHG�LRQV��DQLRQV��7KH�VWUHQJWK�RI�WKH�ERQG�GHSHQGV�XSRQ�WKH�QXPEHU�RI�SRVLWLYH�FKDUJHV�WKH�LRQ�KDV�$QLRQV�DUH�IUHH�WR�PRYH�LQ�WKH�VRLO�VROXWLRQ��EHLQJ�UHDGLO\�DYDLODEOH�WR�WKH�SODQW�DQG�UHDGLO\�OHDFKHG��$W�WLPHV��VXFK�DV�WKH�FDVH�ZLWK�3KRVSKRUXV��WKH�DQLRQ�ZLOO�IRUP�FRPSRXQGV�ZLWK�FDWLRQV�DQG�EHFRPH�LQVROXEOH�DQG�WHPSRUDULO\�XQDYDLODEOH�WR�WKH�SODQW�RU�IRU�OHDFKLQJ��6R�ZKLOVW�3KRVSKRUXV�LV�DQ�DQLRQ��LW�ZLOO�XVXDOO\�FRPELQH�ZLWK�,URQ�RU�$OXPLQLXP�DQG�DFW�OLNH�D�FDWLRQ�7KH�PRUH� ILQH�FROORLGV� LQ� WKH� VRLO� �VXFK�DV�FOD\�� WKHQ� WKH�JUHDWHU� WKH�DELOLW\�RI� WKH�VRLO� WR�ELQG�FDWLRQV�
7DEOH����&RPPRQ�FDWLRQV�DQG�DQLRQV�SUHVHQW�LQ�WKH�VRLO�&DWLRQV $QLRQV&KHPLFDO�6\PERO	�&KDUJH 1DPH
.� 3RWDVVLXP 12�� 1LWUDWH1+�� $PPRQLXP &O� &KORULQH1D� 6RGLXP 62��� 6XOSKDWH&X�� &RSSHU +32�� � 3KRVSKDWH=Q�� =LQF %2����� %RURQ0Q�� 0DQJDQHVH 0R2�� � 0RO\EGHQXP&D�� &DOFLXP0J�� 0DJQHVLXP)H�� ,URQ
¾ &DWLRQ�([FKDQJH�&DSDFLW\��&(&�� 7KH�WRWDO QXPEHU RI�H[FKDQJHDEOH�FDWLRQV�WKDW�D�VRLO�FDQ�KROG�DW�DQ\�RQH�WLPH�7KH�VWUHQJWK�RI�D�FDWLRQ¶V�SRVLWLYH�FKDUJH�YDULHV��DOORZLQJ�D�FDWLRQ�WR�EH�UHSODFHG�E\�D�VWURQJHU� FDWLRQ� RQ� WKH� VXUIDFH� RI� D� QHJDWLYHO\� FKDUJHG� VRLO� SDUWLFOH��7KH� OLNHOLKRRG�RI�FDWLRQV�OHDFKLQJ�WKURXJK�WKH�VRLO�SURILOH�GHFUHDVHV�SURJUHVVLYHO\�ZLWK�LQFUHDVLQJ�&(&�¾ )DFWRUV� $IIHFWLQJ�&(&�� 7KH� DPRXQW� DQG� W\SHV� RI� FOD\V� DQG� RUJDQLF�PDWWHU� SUHVHQW��7KH�PRUH� FOD\� DQG�RUJDQLF�PDWWHU�DYDLODEOH�� WKH�JUHDWHU� WKH�DELOLW\�RI�D� VRLO� WR�DGVRUE�FDWLRQV��$�VRLO�LV�OLNHO\�WR�KDYH�D�ORZ�&(&�LI�LW�KDV�EHHQ�KLJKO\�ZHDWKHUHG�DQG�KDV�D�ORZ�RUJDQLF�PDWWHU�FRQWHQW��,I� WKH�VRLO�KDV�EHHQ�SURWHFWHG�IURP�HURVLRQ�PRVW�RI�LWV�OLIH�DQG�KDV�KLJK�OHYHOV�RI�RUJDQLF�PDWWHU��WKHQ�LWV�&(&�VKRXOG�EH�KLJK��¾ 6DQG\� VRLOV� KDYLQJ� D� ORZ� &(&�� DGVRUE� VPDOOHU� TXDQWLWLHV� RI� FDWLRQV� DQG� WKLV� KDV�LPSRUWDQW�LPSOLFDWLRQV�ZKHQ�GHFLGLQJ�RQ�D�IHUWLOLVDWLRQ�SURJUDP��)RU�LQVWDQFH��LI�QLWUDWH�EDVHG�IHUWLOLVHUV��VXFK�DV�XUHD��RU�SURGXFWV�FRQWDLQLQJ�VXOSKDWH�VXOSKXU�DUH�DSSOLHG�DW�D�



WLPH�RI KHDY\�UDLQ�DQG�WKHUH�LV�YHU\�OLWWOH�RUJDQLF�PDWWHU�FRYHULQJ�WKH�VRLO��WKHQ�GUDPDWLF�ORVVHV�RI�QLWURJHQ�RU� VXOSKXU�PD\�RFFXU�YLD� OHDFKLQJ��6SOLW� RU�GHOD\HG�DSSOLFDWLRQV�RI�IHUWLOLVHU�PD\�EH�PRUH�DSSURSULDWH�DV�LW�LV�PRUH�HIIHFWLYH�LQ�DYRLGLQJ�OHDFKLQJ�RU�UXQ�RII�ORVV�� /RZHULQJ� WKH� QXWULHQW� ORVVHV� GXH� WR� OHDFKLQJ�� E\� VHSDUDWLQJ� WKH� DSSOLFDWLRQ� RI�IHUWLOLVHU��LV�DSSOLFDEOH�LQ�D�ZLGH�DUUD\�RI�VRLO�W\SHV�DQG�FOLPDWLF�FRQGLWLRQV��
&DWLRQ� ,PEDODQFH��&DWLRQ� VDWXUDWLRQ� LV� D� FRQFHSW� WKDW� LV� EHLQJ�XVHG� WR�GHYHORS� IHUWLOLVHU�UHJLPHV�� 7KH� FRQFHSW� LV� EDVHG� DURXQG� WKH� DVVXPSWLRQ� WKDW� D� VSHFLILF� QXWULHQW� UDWLR�� RU�µEDODQFH¶�� LV� UHTXLUHG� IRU� FRUUHFW� QXWULHQW� XSWDNH� WR� HQVXUH� PD[LPXP� \LHOGV�� (YLGHQFH�VXJJHVWV�WKDW�D�KHDOWK\��KLJK�\LHOGLQJ�FURS�RU�SDVWXUH�FDQQRW�EH�JURZQ�LQ�D�VRLO�ZLWKRXW�WKLV�VSHFLILF�QXWULHQW�UDWLR��6R�ORQJ�DV�HDFK�QXWULHQW�LV�SUHVHQW�LQ�DGHTXDWH�DPRXQWV��D�KLJK�\LHOG�FDQ�VWLOO�EH�REWDLQHG��
&DWLRQV�DQG�/LPH� &DWLRQ�([FKDQJH�&DSDFLW\�KDV�DQ�HIIHFW�RQ�WKH�OLPLQJ�UHTXLUHPHQW�RI�D�VRLO��7KH�KLJKHU�D� VRLO¶V�&(&�� WKH�KDUGHU� LW�EHFRPHV� WR�FKDQJH�S+��7KH� WRWDO�DPRXQWV�RI�FOD\� DQG� RUJDQLF�PDWWHU� SUHVHQW� LQ� D� VRLO�� DV�ZHOO� DV� WKH� DFWXDO� W\SH� RI� FOD\�� JRYHUQ� KRZ�VWURQJO\� VRLOV� DUH� EXIIHUHG�� ,Q� RWKHU�ZRUGV�� KRZ�PXFK� LW� WDNHV� WR� SURGXFH� D� VKLIW� LQ� S+��5LVLQJ�FOD\�DQG�RUJDQLF�PDWWHU�FRQWHQW� OHDGV� WR�D�KLJKHU�EXIIHULQJ�FDSDFLW\��6RLOV�VXFK�DV�WKHVH�QHHG�PRUH�OLPH�WR�UDLVH�WKH�S+�WKDQ�VRLOV�ZLWK�D�ORZ�EXIIHULQJ�FDSDFLW\��QDPHO\�VDQG\�VRLOV��/LPH�� *\SVXP� DQG� 3RWDVVLXP� 0RVW� VRLOV� FRQWDLQ� ��NJ�KD� RU� OHVV� RI� SRWDVVLXP� LQ�VROXWLRQ�� 7KLV� FDQ� EDUHO\� VXSSO\� DQ� DFWLYHO\� JURZLQJ� FURS� IRU� PRUH� WKDQ� D� IHZ� GD\V��+RZHYHU��DV� WKH�FURS� UHPRYHV�SRWDVVLXP� WKDW� LV� LQ� VROXWLRQ�� VRPH�RI� WKH�H[FKDQJHDEOH�.�PRYHV� LQWR� VROXWLRQ�� ,W� LV� UHSODFHG� RQ� WKH� VRLO� FROORLG� E\� DQRWKHU� FDWLRQ�� 7KLV�PRYHPHQW�FRQWLQXHV�XQWLO�D�QHZ�HTXLOLEULXP�LV�HVWDEOLVKHG��7KHUHIRUH�� YLD� WKH� FDWLRQ� H[FKDQJH� SURFHVV�� SRWDVVLXP� LV� FRQVWDQWO\� DYDLODEOH� IRU� SODQW�JURZWK��VR�ORQJ�DV�WKH�VRLO�FRQWDLQV�HQRXJK�DYDLODEOH�.�DW�WKH�VWDUW�RI�WKH�JURZLQJ�VHDVRQ��+RZHYHU��ZKHQ�WKH�SODQW�LV�JURZLQJ�UDSLGO\��IRU�LQVWDQFH�LQ�ZDUP��PRLVW�VSULQJ�FRQGLWLRQV��WKH�SRWDVVLXP�UHPRYHG�IURP�WKH�VRLO�VROXWLRQ�PD\�QRW�EH�UHSODFHG�DW�D�IDVW�HQRXJK�UDWH�ZLWK�SRWDVVLXP�IURP�WKH�H[FKDQJHDEOH�SRRO��,I� WKLV�RFFXUV�� WKH�FURS�RU�SDVWXUH�PD\�VKRZ�VLJQV�RI�D�SRWDVVLXP�GHILFLHQF\��7KH� DEVRUSWLRQ�RI�SRWDVVLXP�E\�SODQW� URRWV� LV� LQIOXHQFHG�E\� WKH� DFWLYLW\�RI�RWKHU� FDWLRQV��SULQFLSDOO\�FDOFLXP�DQG�PDJQHVLXP��$V�WKH�FRQFHQWUDWLRQ�RI�FDOFLXP�DQG�PDJQHVLXP�LRQV�LQFUHDVHV�� WKH�DEVRUSWLRQ�RI�SRWDVVLXP�GHFUHDVHV��6RPH�SRWDVVLXP�FDQ�EH�H[FKDQJHG�IURP�WKH�VRLO�FROORLG�WR�WKH�SODQW�URRW�ZKHQ�WKH�WZR�FRPH�LQWR�GLUHFW�FRQWDFW�ZLWK�HDFK�RWKHU��7KH�DGGLWLRQ�RI�OLPH�RU�J\SVXP�ZLOO�LQFUHDVH�WKH�VXSSO\�RI�FDOFLXP��ZKLFK�PD\�UHGXFH�WKH�DYDLODELOLW\�RI�3RWDVVLXP���VHH�DUWLFOH�RQ�3RWDVK�


